
 TPS, your partner for Transfer Pricing Safety 
   

 

Transfer pricing documentation file 
ABC Ltd 

Financial year 2013 

1 March 2014 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 



 
Transfer pricing documentation file ABC Ltd | Financial year 2013 

 

TPS | 1 
 

 

 

Table of contents 

 

1.     Executive summary                                                                  3 

1.1 Purpose and scope of this report                                                                             3 

1.2 Structure                                                                                                              5 

1.3 Conclusions                                                                                                              5 

2. Information about the ABC group                                          6 

2.1 Overview                                                                                                              6 

2.2 History                                                                                                              7 

2.3 Financial results                                                                                                   7 

2.4 Legal structure                                                                                                  11 

2.5 Organisational and operational structure                                                                 14 

2.6 Inter-company transactions within the ABC group                                           17 

2.7 Transfer pricing methodology and advanced pricing arrangements                      17 

2.8 Intellectual property rights                                                                                      24     

2.9 Business strategy and key success factors                                                      24 

3. Information about ABC Ltd                                                     26 

3.1 Overview                                                                                                           26 

3.2 History                                                                                                           26 

3.3 Financial results                                                                                                26 

3.4 Legal structure                                                                                                27 

3.5 Organisational and operational structure                                                      27 

3.6 Intellectual property rights                                                                                     28 

3.7 ABC Ltd’ s strategy and key success factors                                                    28 

4. Industry analysis                                                               28  

4.1 Overview                                             28 

4.2 Main factors influencing the industry                                28  

5. Functional analysis                                                               29 

5.1 Introduction                                                                                                          29 

5.2 Allocation of functions                                                                                    29 



 
Transfer pricing documentation file ABC Ltd | Financial year 2013 

 

TPS | 1 
 

 

 

5.3 Allocation of risks                                                                                               34 

5.4 Allocation of assets                                                                                               36 

5.5. Characterization of the Company                                                                         37 

6. Information on intra-group transactions                              39 

6.1 Summary of intra-group transactions                                                              39 

6.2 Description of the intra-group transactions                                                   40 

7. Economic analysis                                                              46 

7.1 Transfer Pricing Rules and Regulations                                                             46 

7.2 Analysis of the arm’s length nature of tested transactions                             50 

7.3 Conclusions                                                                                                        92 

 

Appendices 

 

Appendix 1:  Benchmarking study for transaction ABC  

Appendix 2:  Add appendix 2 

 

 

 

 

 

 

 

 

 

 

 



 
Transfer pricing documentation file ABC Ltd | Financial year 2013 

 

TPS | 1 
 

 

 

Abbreviations used in this report 
 

BTL Below-the-line marketing 

Company ABC  The Company 

OECD Organization for Economic Cooperation and Development 

OECD Guidelines 
OECD, Transfer Pricing Guidelines for Multinational Enterprises and Tax 

Administrations, 1995, as subsequently updated 

SEC U.S. Securities and Exchange Commission 
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